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ASX ANNOUNCEMENT
Appendix 4C Cash Flow Q2 2018
Highlights
•

Net cash used (cash outflow) in operating activities fell from $5.67
million in Q1 to $2.25 million in Q2 an improvement of over 60%

•

Product manufacturing and operating costs were reduced from $4.12
million in Q1 to $1.84 million in Q2 an improvement of more than 55%

•

Administration and corporate costs were reduced from $2.06 million in
Q1 to $1.08 million in Q2 an improvement of approximately 50%

engage:BDR (“engage:BDR or Company”) (ASX:EN1 and EN1O) is pleased to
provide its Appendix 4C, Q2 Quarterly Cash Flow Report for the quarter ended 30
June 2018.
In addition to the Appendix 4C Quarterly Cash Flow Report, the Company is
providing the following commentary on its Q2 2018 financial results to give investors
a better understanding of the Company’s trading activities, its quarterly progress,
and the seasonal nature of the Company’s advertising business.
Introduction
As previously reported to the market, the first half of the year (January to June)
includes the purchase of significant advertising inventory from publishers, which
temporarily increases the cost of sales, until revenue growth that is experienced in
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the second half of the year (July to December). The Company generally spends
more money in H1 on advertising inventory to prepare for H2; where it usually
derives almost 75% of its annual revenues.
Notwithstanding the above, net cash used by the Company in its operating activities
decreased by over 60% between Q1 2018 and Q2 2018.
Net Cash used in Operating Activities

Q1 2018

Q2 2018

As previously announced the Company’s half-year revenue exceeded its internal
targets by approximately 10%. The Company’s revenue for H1 2018 was $6.4
million, well exceeding the internally forecast revenues of $5.8 million.
In addition gross operating margins in H1 2018 increased to 43% compared with
37% in the corresponding period in 2017.
Receipts from Customers
Receipts from customers were $2,619,158, for Q2. Revenues are now expected to
increase roughly in line with percentage increases experienced in previous years
when 25% of revenues are generally earned in Q3 and 50% in Q4 of each year.
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In addition the following operating and other costs were also reduced in Q2 when
compared with Q1
Product Manufacturing and Operating Costs
Product manufacturing and operating costs decreased to $1,836,893, as compared
to $4,119,326 in Q1 2018 a 55.4% reduction in product manufacturing and operating
costs from the prior quarter.
Research and Development
Research and development costs decreased by 21.8%, from $198,858 in Q1 2018 to
$155,394 in Q2 2018.
Advertising and Marketing
Advertising and marketing costs decreased by 69.4% from $151,525 in Q1 2018 to
$46,363 in Q2 2018.
Staff Costs
Staff costs decreased to $1,499,138, as compared to $1,946,217 in Q1 2018 a
reduction of approximately 23% compared to Q1
Administrative and Corporate Costs
Administrative and corporate costs are continuing to reduce in absolute terms and as
a percentage of total costs as the year progresses. Administration and corporate
costs were down to $1,079,238, as compared to $2,063,506 in Q1 a 47.7%
decrease.
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Recent Acquisitions
As recently announced to the market, engage:BDR has now completed the purchase
of AdCel Inc. Under the terms of the revised Share Sale and Purchase Agreement,
the total consideration payable to the AdCel vendors will now be paid in fully paid
ordinary shares in the Company rather than in cash and shares. The additional cash
now available to the Company as a result of the renegotiation of the acquisition
terms will be utilised by the Company for general working capital purposes.
Conclusion
The Company has achieved significantly reduced operating costs and higher profit
margins when compared with Q1 2018 and the equivalent period last year and
expects this trend to continue in H2 2018 as revenues traditionally increase in the
busier second half of the calendar year.
On behalf of the Board,
Ted Dhanik
Executive Chairman
engage:BDR Limited
For further information please contact engage:BDR Limited (ASX:EN1 and EN1O)

Follow us on social media:
https://www.facebook.com/engagebdr/
https://www.linkedin.com/company/engage-bdr
https://twitter.com/engagebdr
https://www.instagram.com/engagebdr/
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Introduced 31/03/00 Amended 30/09/01, 24/10/05, 17/12/10, 01/09/16

Name of entity
engage:BDR Limited
ABN

Quarter ended (“current quarter”)

621 160 585

30/06/2018

Consolidated statement of cash flows
1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for

Current quarter
$AUD

Year to date (6
months)
$AUD

2,619,158

5,683,418

(155,394)

(354,252)

(1,836,893)

(5,956,219)

(46,363)

(197,888)

(192,826)

(366,419)

(e) staff costs

(1,477,142)

(3,423,359)

(f)

(1,101,234)

(3,164,740)

(60,595)

(137,825)

(2,251,289)

(7,917,284)

(a) research and development
(b) product manufacturing and operating
costs
(c) advertising and marketing
(d) leased assets
administration and corporate costs

1.3

Dividends received (see note 3)

1.4

Interest received

1.5

Interest and other costs of finance paid

1.6

Income taxes paid

1.7

Government grants and tax incentives

1.8

Other (provide details if material)

1.9

Net cash from / (used in) operating
activities

2.

Cash flows from investing activities

2.1

Payments to acquire:
(a) property, plant and equipment
(b) businesses (see item 10)
(c) investments

+ See chapter 19 for defined terms
1 September 2016
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Consolidated statement of cash flows

Current quarter
$AUD

Year to date (6
months)
$AUD

(d) intellectual property
(e) other non-current assets
2.2

Proceeds from disposal of:
(a) property, plant and equipment
(b) businesses (see item 10)
(c) investments
(d) intellectual property
(e) other non-current assets

2.3

Cash flows from loans to other entities

2.4

Dividends received (see note 3)

2.5

Other (provide details if material)

2.6

Net cash from / (used in) investing
activities

3.

Cash flows from financing activities

3.1

Proceeds from issues of shares

3.2

Proceeds from issue of convertible notes

3.3

Proceeds from exercise of share options

3.4

Transaction costs related to issues of
shares, convertible notes or options

3.5

Proceeds from borrowings

3.6

Repayment of borrowings

3.7

Transaction costs related to loans and
borrowings

3.8

Dividends paid

3.9

Other (provide details if material)

3.10

Net cash from / (used in) financing
activities

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
quarter/year to date

0

0

2,204,350

2,204,350

143,000

143,000

2,061,350

2,061,350

1,717,331

7,443,436

(2,251,289)

(7,917,284)

4.2

Net cash from / (used in) operating
activities (item 1.9 above)

4.3

Net cash from / (used in) investing activities
(item 2.6 above)

0

0

4.4

Net cash from / (used in) financing activities
(item 3.10 above)

2,061,350

2,061,350

+ See chapter 19 for defined terms
1 September 2016
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Consolidated statement of cash flows
4.5

Effect of movement in exchange rates on
cash held

4.6

Cash and cash equivalents at end of
quarter

5.

Reconciliation of cash and cash
equivalents

Current quarter
$AUD

Year to date (6
months)
$AUD

34,695

(25,415)

1,562,087

1,562,087

Current quarter
$AUD

Previous quarter
$AUD

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1

Bank balances

5.2

Call deposits

5.3

Bank overdrafts

5.4

Other (provide details)

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

6.

Payments to directors of the entity and their associates

6.1

Aggregate amount of payments to these parties included in item 1.2

6.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

6.3

Include below any explanation necessary to understand the transactions included in
items 6.1 and 6.2

7.

Payments to related entities of the entity and their
associates

7.1

Aggregate amount of payments to these parties included in item 1.2

7.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

7.3

Include below any explanation necessary to understand the transactions included in
items 7.1 and 7.2

+ See chapter 19 for defined terms
1 September 2016

1,562,087

1,717,331

1,562,087

1,717,331

Current quarter
$AUD
(154,289)

Current quarter
$AUD

Page 3

Appendix 4C
Quarterly report for entities subject to Listing Rule 4.7B

8.

Financing facilities available
Add notes as necessary for an
understanding of the position

Total facility amount
at quarter end
$AUD

Amount drawn at
quarter end
$AUD

8.1

Loan facilities

6,752,595

1,010,667

8.2

Credit standby arrangements

8.3

Other (please specify)

8.4

Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

Loan facility is actually a cash enhancement activity known as factoring. Advances are recorded
against certain receivables balances which are factored under this facility. The credit risk
associated with the transfer of trade receivables are retained with the Company.

9.

Estimated cash outflows for next quarter

9.1

Research and development

9.2

Product manufacturing and operating costs

9.3

Advertising and marketing

9.4

Leased assets

9.5

Staff costs

9.6

Administration and corporate costs

9.7

Other (provide details if material)

9.8

Total estimated cash outflows

10.

Acquisitions and disposals of
business entities
(items 2.1(b) and 2.2(b) above)

10.1

Name of entity

10.2

Place of incorporation or
registration

10.3

Consideration for acquisition or
disposal

10.4

Total net assets

10.5

Nature of business

+ See chapter 19 for defined terms
1 September 2016

$AUD
160,000
1,800,000
50,000
100,000
1,100,000
750,000
3,960,000

Acquisitions

Disposals
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Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Sign here:

............................................................
(Director/Company secretary)

Print name:

.........................................................

31/7/2018

Date: .............................................

TED DHANIK

Notes
1.

The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2.

If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If
this quarterly report has been prepared in accordance with other accounting standards agreed
by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standard applies to this
report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
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